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for review, and any response and analy-
sis sent to the President by Corporate
staff. The decision of the President, or
his or her designee, shall become final
upon receipt by the recipient of written
notice of the decision. The Corporation
shall send a copy of the staff’s response
and analysis to the recipient at the
time it sends the President’s decision.

(f) If the President has had prior in-
volvement in the consideration of the
issue, another executive employee who
has had no prior involvement shall be
designated to hear and decide the re-
quest for review.

§ 1630.8 Recovery of disallowed costs.
After completion of all action under

§ 1630.7, the Corporation shall recover,
in the form of a reduction in future
grant checks or direct payment or oth-
erwise, an amount not to exceed the
total disallowed cost and any addi-
tional income derived from activities
supported or assets purchased by
means of the disallowed cost.

§ 1630.9 Other remedies; effect on
other parts.

(a) In all cases in which a cost has
been disallowed by the Corporation,
the Corporation shall require that the
recipient take the action needed to
prevent recurrence of the activity that
gave rise to such disallowed cost. In
cases of serious financial mismanage-
ment, fraud, or defalcation of funds,
the Corporation may take appropriate
action pursuant to parts 1606, 1623, and
1625 of its regulations and shall make
such referrals and recommendations as
the circumstances warrant.

(b) Recovery of questioned costs by
any means under this part is not to be
construed to affect permanently the
annualized funding level of the recipi-
ent, or to constitute a termination of
financial assistance under part 1606, a
suspension of funding under part 1623,
or a denial of refunding under part 1625.

§ 1630.10 Responsibility of subgrantees
and subcontractors.

When disallowed costs arise from ex-
penditures incurred under a subgrant
or subcontract of Corporation funds,
the recipient and the subrecipient or
subcontractor will be held jointly and
severally responsible for the actions of

the subrecipient or subcontractor, as
provided in 45 CFR part 1627, and will
be subject to all remedies available
under this part.

§ 1630.11 Time.
(a) Computation. Time limits specified

in this Part shall be computed in ac-
cordance with Rules 6(a) and 6(e) of the
Federal Rules of Civil Procedure.

(b) Enlargement. The President of the
Corporation may, on written request
for good cause shown, grant an enlarge-
ment of time and shall so notify the re-
cipient in writing.

§ 1630.12 Non-public funds.
(a) No cost allocable to an activity

that violates section 1010(c) of the Act
or part 1610 of these regulations may be
charged to non-public funds.

(b) The Corporation shall, pursuant
to this part, collect from the recipi-
ent’s Corporation funds an amount not
to exceed the amount of non-public
funds allocated to such violation and
any additional income derived there-
from.

PART 1631—EXPENDITURE OF
GRANT FUNDS

Sec.
1631.1 Policy.
1631.2 Application and waiver.

AUTHORITY: 42 U.S.C. 2996e(b)(1)(A),
2996f(a)(3); Pub. L. 99–190, 99 Stat. 1185; Pub.
L. 99–180, 99 Stat. 1136.

SOURCE: 51 FR 24827, July 9, 1986, unless
otherwise noted.

§ 1631.1 Policy.
No Legal Services Corporation funds,

including income derived therefrom
and those LSC funds held by organiza-
tions which control, are controlled by,
or are subject to common control with,
a recipient or subrecipient, a group of
recipients and/or subrecipients, or
agents or employees of such organiza-
tions shall be expended, unless such
funds are expended in accordance with
all of the restrictions and provisions of
Pub. L. 99–180 of December 13, 1985, ex-
cept that such funds may be expended
for the continued representation of
aliens prohibited by said Public Law
where such representation commenced
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prior to January 1, 1983, or as approved
by the Corporation.

§ 1631.2 Application and waiver.
(a) The Corporation may grant a

waiver of the restrictions contained in
this part to enable a program to com-
plete representation in cases which
commenced prior to January 1, 1986.

(b) Programs seeking a waiver pursu-
ant to paragraph (a) of this section
must submit documentation to the
Corporation detailing their efforts to
dispose of such cases in accordance
with the procedures required in
§ 1626.6(a) (1), (2) and (3), and receive
Corporation approval to expend funds
for completion of the affected cases.

PART 1632—REDISTRICTING

Sec.
1632.1 Purpose.
1632.2 Definitions.
1632.3 Prohibition.
1632.4 Recipient policies.

AUTHORITY: 42 U.S.C. 2996e(b)(1)(A);
2996f(a)(2)(C); 2996f(a)(3); 2996(g)(e); 110 Stat.
1321(1996).

SOURCE: 61 FR 41965, Aug. 13, 1996, unless
otherwise noted.

§ 1632.1 Purpose.
This part is intended to ensure that

recipients do not engage in redistrict-
ing activities.

§ 1632.2 Definitions.
(a) Advocating or opposing any plan

means any effort, whether by request
or otherwise, even if of a neutral na-
ture, to revise a legislative, judicial, or
elective district at any level of govern-
ment.

(b) Recipient means any grantee or
contractor receiving funds made avail-
able by the Corporation under section
1006(a)(1) or 1006(a)(3) of the LSC Act.
For the purposes of this part, ‘‘recipi-
ent’’ includes subrecipient and employ-
ees of recipients and subrecipients.

(c) Redistricting means any effort, di-
rectly or indirectly, that is intended to
or would have the effect of altering, re-
vising, or reapportioning a legislative,
judicial, or elective district at any
level of government, including influ-
encing the timing or manner of the
taking of a census.

§ 1632.3 Prohibition.

(a) Neither the Corporation nor any
recipient shall make available any
funds, personnel, or equipment for use
in advocating or opposing any plan or
proposal, or represent any party or par-
ticipate in any other way in litigation,
related to redistricting.

(b) This part does not prohibit any
litigation brought by a recipient under
the Voting Rights Act of 1965, as
amended, 42 U.S.C. 1971 et seq., provided
such litigation does not involve redis-
tricting.

§ 1632.4 Recipient policies.

Each recipient shall adopt written
policies to implement the requirements
of this part.

PART 1633—RESTRICTION ON REP-
RESENTATION IN CERTAIN EVIC-
TION PROCEEDINGS

Sec.
1633.1 Purpose.
1633.2 Definitions.
1633.3 Prohibition.
1633.4 Recipient policies, procedures and

recordkeeping.

AUTHORITY: 42 U.S.C.§§ 2996e(a),
2996e(b)(1)(A), 2996f(a)(2)(C), 2996f(a)(3),
2996g(e); 110 Stat. 1321 (1996).

SOURCE: 61 FR 41966, Aug. 13, 1996, unless
otherwise noted.

§ 1633.1 Purpose.

This part is designed to ensure that
in certain public housing eviction pro-
ceedings recipients refrain from de-
fending persons charged with or con-
victed of illegal drug activities.

§ 1633.2 Definitions.

(a) Controlled substance has the mean-
ing given that term in § 102 of the Con-
trolled Substances Act (21 U.S.C. 802);

(b) Public housing project and public
housing agency have the meanings
given those terms in § 3 of the United
States Housing Act of 1937 (42 U.S.C.
1437a);

(c) A person has been charged with en-
gaging in illegal drug activities if a
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